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38 L PRET Y it T A AE BRI R RE RS » ZAhI 58 228 B 22 18 3 5t 25 S 2 o
AR ZE - B AR A ~ BRIk (PREEEE ~ LR ~ Z8fiE » 19925 %
HFP o R - AR BB 2005 5 5 BRI - FHEEEL 0 2006 ;
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S B G T RAAE RN RR RIS - 15 1989 4EHE - 58S 4 &
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Chelwa and van Walbeek (2019) $£F 7 LA/AIDS FE R EARD B 5 /B H
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WFZe AR 1999 A4 2008 4 2011 4E£(] 2015 4= 2010 ~ 2011 ~ 2014 4 2005 ~ 2009
B A Deaton Model  Deaton demand Model AIDS Model LA/AIDS model
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Modeling Import Demand for Cigarettes
and Cigars in Taiwan*

Chun-Fu Hsu™, Yen-Cheng Chen*, Shih-Lung Wu**,
Bo-Wen Chen™*, Kuo-I Chang™**

The main imports of tobacco products in Taiwan are cigarettes and
cigars, respectively. However, their main import source countries are
different. The monthly import data of cigarettes and cigars during 1989-2023
from International Trade Administration, Ministry of Economic Affairs and
AIDS model are employed to estimate expenditure elasticities, price
elasticities, and cross elasticities across various source countries. The
estimated results show two strands in expenditure elasticities of imported
cigarettes as follows. The expenditure elasticities of Japan and Germany are
larger than 1 (i.e., imported cigarettes are luxury goods). On the other hand,
the expenditure elasticities of the UK, USA, and Korea are less than 1 (i.e.,
imported cigarettes are normal goods). Similar patterns are found in cigars.
The expenditure elasticity of the Netherlands is 1.5. However, the
expenditure elasticities of the other source countries are less than 1. The
compensated price elasticities of imported cigarettes and cigars are less
than 1. In addition, a complementary relationship between the UK and
Korean tobacco importers is observed (The cross elasticity is less than 0).
However, the substitutional relationship between tobacco importers is
observed, showing the competitive relationship between importer-source
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countries. Moreover, our findings show that COVID-19 has had varying
degrees of significant impact on Taiwan’s tobacco import structure.
Specifically, imported demand of cigarettes shows declining trend from
Japan and USA and increasing trend from Germany and Korea. Moreover,
imported demand of cigars shows declining trend from Netherlands and
increasing trend from Dominican.
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model
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