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A Behavior Experiment of The Influence

of Government Policy and Information
Disclosure on Production Decision

Yi-Nung Yang’, Chang-Chou Chiang™", Chi-Wei Lin™"

To understand the influence of governmental policy and information
disclosure on production decision, we design a 2x2x2 economic experiment
to explore whether or not producers will change their production decision
when facing different price policy and information situation. In addition, we
also discuss if producers reach different decision when there exists
production lag. The results show that deficiency payment policy does
encourage producers to produce more. Furthermore, the market price is
higher when producers can observe previous market quantity supplied.
This implies that producers are able to use extra information to make better
decision to improve their own profits. At last, our study finds that production
lag has no effect on production decision. The important implication of the
results of this study is that the provision of information contributes to the
formation of producers’ expectation. Therefore, market prices get closer to
theoretical values. This, furthermore, increases market efficiency.

Keywords: Economic Experiment, Information Disclosure, Price Policy,
Production Lag
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