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The Importer’s Manipulation on the Corn
Feeds Import: Taking Taiwan for Example™

*k

Chi-Yuan Lin”, Chung-Hui Chang™, and Jen-yao Lee™

Although the futures price of international corn feeds fluctuates
drastically, the corn feeds price in Taiwan often rockets up but declines
slowly. Some farmers suspect that this atypical phenomenon is due to the
manipulation of the corn feeds importer who deliberately limits the import
guantity. Therefore, the fixed effect model of Panel Probit and that of
Panel Tobit, accompanied with individual importers’ data on the import of
corn feeds from the year 2004 to the year 2009, are utilized in this study,
to explore the domestic corn feeds importer's behavior. This study will
examine whether the importer will delay his import in order to control the
domestic aggregate supply of corn feeds. This empirical result indicates
that: first, whether the importer has subsidiary feeds factory will affect his
decision on “whether to import” or “how much to import”; second, when
the international futures price of corn feeds has a rise, the importer with
subsidiary feeds factory will reduce his import quantity. And, the one
without subsidiary factory will reduce his import probability and quantity.
This will altogether reduce the domestic aggregate corn feeds import and
in further affect the domestic corn feeds price.

Keyword: Vertical Integration, Price Uncertainty, Panel Probit Model,
Panel Tobit Model
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