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Heterogeneous Commodity and Dynamic
Hedonic Pricing: Soybeans and their
Products

Yu-Hui Chen®, Man-Ser Jan™, Chun-Ting Chuang™", and
Chung-Chiang Chen™"

With overwhelming proportion of imported soybeans is used to be
processed by factories, we introduce the hedonic pricing model with
dynamics consideration proposed by Chavas and Kim (2005) to find out
the long-term price relationship among three differentiated products:
soybeans, soybean oil and soybean meal.

The empirical result reflects that the pricing of Taiwanese soybean
industry agrees with the hedonic pricing model, in the long-run at least,
given the assumption of fixed composition of the differentiated
commodities. Since the cointegrated price vector under hedonic pricing
model matches closely to that under Johansen cointegration approach, it
points out that the long-term price relationship among soybeans, soybean
oil and soybean meal is consistent with hedonic pricing model.

Keywards: Soybeans and Their Products, Heterogeneous Commaodity,
Cointegration Vector of Hedonic Price, Dynamic Hedonic
Pricing
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