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Agricultural and Macroeconomic Impact

of Rising Imported Grain Prices on
Talwan

Hsing—Chun Lin", Duu-Hwa Lee™, Sheng-Ming Hsu™",
and Shih-Shun Hsu™

The grain prices are the greatest concerns of Taiwanese residents.
The hiking prices seriously impacted the Taiwanese farming industry as
well as its consumer prices as both of them are highly dependent of the
imported foods and crops. Using Input-Output (I-O) Model and
Computable General Equilibrium (CGE) Model, this study estimates the
impacts of imported grain prices on Taiwanese Macroeconomics and
consumer price index. Assuming the food prices are fully transferable,
the I-O Model shows the import prices of corn, soybean and wheat
increased. The impacts of corn price on consumer prices and weighted
average domestic prices are higher than those of soybean and wheat
prices. CGE Model shows the same results that the impact of corn’s
prices is higher than those of soybean and wheat, but the ratio is smaller
than the result using the I-O analysis. That's due to the adjustment of
demand-supply side, therefore potion of the impacts absorbed by
producer in weighted average consumer price index.

Keywords: Imported Grain Prices, Energy, Input-Output Model,
Computable General Equilibrium Model
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