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Structure-Conduct-Performance Relationships in
Talwan Food and Beverage Manufacturing
Industry: Comparison in Different Survey Years
and Roles of R&D

Zhi-Qiang Zhou" and Biing-Wen Huang™

This study is to explore relationships among concentration,
advertising, and profitability of food and beverage industry in Taiwan,
compare with their relationships in different survey year, and discuss the
effects of R&D on those variables. An econometric model was built up,
and survey data of food and beverage firms were applied to estimate
those relationships. The results show that relationships among
concentration, advertising, and profitability of food and beverage industry
are different in 1996 and 2001. R&D has positive effects on concentration
and advertising, but it does not significantly affect profitability. Comparing
to the related literatures, the relationships of *“structure-conduct-
performance” are distinct from whole manufacturing industry in Taiwan,
and those also differs from other countries. Thus if the government would
want to promote the development of this industry, it had better pay
attention to its unique characteristic. If firms could heighten their R&D,
that could raise their market share.

Keywords: Food and Beverage Manufacturing Industry, Concentration,
Advertising, Profitability
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