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Simulation Analysis of Trade Remedy
Measures on Injury of Taiwan’s

163

Agricultural Industry after Accession to

WTO: A Case Study of Adzuki Beans
Industry

Chi-Huei Huang”

Taiwan is a nation of small farming system, and for a long time the
agriculture sector has been protected by the government's protective
policies such as high customs duties, quotas, and subsidies. After joining
WTO, however, our nation must commit to the terms specified by WTO,
including lowering duties for imported products, lifting import restrictions,
and reducing subsidies which are primarily focused on agricultural
products. Taiwan’s agricultural products will meet the impacts from
cheaper imports in the future, and the authority needs to determine a way
to quickly assess the industrial losses within a very short period of time.
In this study, we use the Commerce Policy Analysis System (or
“COMPAS” for short) developed by the International Trade Commission
of the U.S. to assess the industrial losses seen in agricultural products
and the impact on the industry if the needed tariff quota policies or SSG
(Special Safeguard) for certain agricultural products (such as adzuki
beans) are lifted.

The author served as Executive Secretary, International Trade Commission (ITC) of

Ministry of Economic Affairs since July 1, 1994 to present. This article only represents

the author’s personal observations and views on the WTO regulations and its

development. It does not necessarily reflect the tools and measures of organization

position of ITC.
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Taiwan currently does not yet have any trade remedy cases of
agricultural products. In order to prevent Taiwan's farmers from being
affected by massive imported agricultural products, tariff quota and SSG
on adzuki beans are selected as the research subject. We have also
collected the related data on this industry and Taiwan’s market for further
analysis. COMPAS was used to estimate the possible impacts once the
protective measures are lifted, and we have determined that once the
government lifts the relevant measures, there will be drastic, negative
influences on adzuki beans price and output. The results of our study
serve as references for the 23 tariff quotas that Taiwan is practicing, and
15 of them can serve as the references for determining the cost, benefits,
and loses of products under SSG, allowing the government to provide
needed support and compensations for the possible losses in advance.

Keywords: Special Safeguard, COMPAS Model, Tariff Rate Quota, Trigger
Quantity, Trigger Price



