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1992 549 884 62.15
1993 657 1,058 62.12
1994 914 1,422 64.23
1995 1,138 1,766 64.44
1996 1,194 1,905 62.71
1997 1,193 1,943 61.44
1998 1,152 1,927 59.81
1999 1,138 1,932 58.89
2000 1,100 1,958 56.19
2001 1,118 2,014 55.49
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&4 1992-2001 FrREKFEN B E T B R mSE I < fULifET
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= 0208 0082 0.140 0049 0083 0077 0062 0184 0114
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e

P4 /|| 0.148 0.056 0.219 0.111 0.053 0.050 0.072 0.193 0.099
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Estimating Food Demand in Urban China:

A Panel Data Approach

Yung Shuen Chen’, Kang Ernest Liu™, and Hung-Pin Lai"

This empirical study estimates the AIDS model by employing
Chinese urban food consumption data at the provincial level during the
period 1992 to 2001. Nine food groups are selected in this study,
including grain, oil, pork, poultry, aquatic products, eggs, milk and dairy
products, vegetables and fruits. The methodological approach followed
in this study is the fixed effect model of panel data, which were divided
into three parts: regional dummy, time dummy, and both combined. The
empirical results show that the panel data approach performs better than
the pooled data model; moreover, some intriguing results are found in
this study. First, the own-price elasticities of all food are between 0
and -1, indicating that all food groups are not only consistent with the law
of demand but also less elastic as food price changes. Second,
according to the income elasticities, most of the food groups are normal
except eggs in Guangdong and Hainan in 2001 with negative income
elasticities. Third, regional differences are also shown in the various
income elasticities. Therefore, the heterogeneous food demand in
urban China may stimulate several strategies in agricultural development
and policy implications.

Keywords: AIDS Model, Panel Data, Food Demand, Urban China
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