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R T BAERHRAFRS, T HA0B M BREESHMRE. ETE BALE
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i, LA BRE R RITREIN S K, H K, HEE TN EBY, FEREH
B AHIFTR, FEITH) LB 1T, REAIL (6) #1 (7) R, BRI FF 1S By I
5 I, BT LU FI1R 2] & BAR 55 B i s g B e
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BEEENR, (12) REREREN K, T, % p, 395, AITHEER L, A3
FHEBA SR LR (BT K2/d). SR DRI H (8) KB (12) RRE (1) R,
A REAEEMNIESBRA L, B
. LL(Pl, K])]

K,
= @p) (1 + ) [Ki —d - @p)T7 . (13)

L%, (pi, p2, K1) = (apz)ﬁ(l +n) [K. —d

B X BEE PISHEENZ BB L),() NRFEA=: FHEAERLE
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Trade, Cash Crops and Land Cultivation

Yo-Yi Huang and Deng-Shing Huang*

This paper aims at explaining the dilemma between gains from trade and land
cultivation. In a two-period small open model, we show that in the first period the
density of tillage of cash crops will be higher under myopic than under the long-run
consideration. That is, a relatively more labor input in the cash crops under myopic
consideration than under perfect foresight for the first period, which in turn will hurt
the welfare of the next generation. Furthermore, the land is proved to be over ex-
tracted resulting from the terms of trade improvement of the cash crops. Based on
the theoretically findings, we elaborate some suitable policies, such as the land culti-

vation tax and/or export tax to solve the problem of land over-extraction under free
trade.

Keyword: myopic, perfect foresight, reproducible capital, cash crops
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