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command and control

RCA

Bohm, 1981; Bohm and Russell, 1985; Russell, 1988; Costanza and Cornwell,

1992; Freeman, 1997; Sigman, 1999; Stavins, 2000

performance bond system deposit/refund system

Bohm (1981)

Bohm and Russell (1985)

Costanza and Cornwell (1992)

precautionary polluter pays principle strict liability

growth management toxic chemicals

global warming Fullerton and Kinnaman (1995)
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U.S. EPA (2001)

Callan and Thomas, 1996; Stavins, 2000

enforcement

I~ AERZREYEHBCOR T B Z i

prohibition / restriction facility standard permit
system manifest system audit
economic incentive emission charge / tax
subsidy environmental liability insurance

upstream combined product tax and recycling subsidy, UCTS:. two-part
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Sigman and Walls (1997)
fees ADF recycling subsidy
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An Effective Approach for Hazardous Waste
Management: Performance Bond System

Chi-Kai Yeh and Daigee Shaw”

There are several approaches which governments can use to
manage hazardous wastes. Currently, the approach used in Taiwan is
the command and control approach which includes facility standards,
operation permit system, and many others as promulgated by the Waste
Disposal Act. Nevertheless, this management approach has not been
able to ensure that the hazardous wastes are properly treated due to the
lack of incentives for firms to do it well and the problem of asymmetric
information.

This paper proposes using the performance bond system for the
management of hazardous wastes because it can provide firms with
needed incentives to treat the hazardous wastes properly. Furthermore,
the performance bond system would also provide the environmental
authorities with incentives to inspect and monitor more aggressively.

Also, it is important to include both the firm participatory mechanism
and the information disclosure mechanism in the operation of the
performance bond system. Those two mechanisms would encourage
the firms and the environmental authorities to perform their duties
effectively and efficiently.

Keywords: Hazardous Waste, Performance Bond, Firm Participation,
Information Disclosure
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