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Economic Issues of Agriculture Budget
And Its Optimal Distribution

Ming-chien Chen’

Agricultural production is an organic process under the support of
natural resources and environment. Government sets up regulations for
the use of agricultural resources in order to protect food safety and
security. Agriculture thus provides many kinds of goods and services to
the society, but farm income mainly comes from farm products sold in the
market only. Therefore, it is reasonable to define that the benefits of
agriculture include providing market goods and non-market goods and
rentals from short-term use of agricultural resources for non-agricultural
activities.

This paper assumes that government can allocate agriculture budget
to promote production of food, environmental services and efficient use
of natural resources. A programming model is employed to justify the
economic rule of the equal marginal principle and to correct the arbitrary
decisions. Namely, over investment in agriculturally production activities
should be switched not only to the protection of natural environment, but
also to the efficient and beneficial use of agricultural resources.
Agriculture should be encouraged by government budget to utilize
management agreement to raise the farm income from efficient use of
agricultural assets and to benefit the opportunity of sustainable
development of agriculture.

Keywords: agriculture, optimization, environmental services, market
failure, decoupling
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