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Farm Credit System
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3.12%
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1
2

2 3
£ 1 RXERREEZREENAMBE

%

(%)
1991 10,200 534 5.20
1992 11,085 428 3.90
1993 14,688 459 3.12
1994 17,922 623 3.48
1995 19,830 1,249 6.30
1996 21,372 1,602 7.50
1997 23,928 2,151 8.99
1998 25,021 3,119 12.46
1999 25,739 4,736 18.40
2000 24,631 5,396 21.90
2001 23,342 7,031 30.12

1991-2001
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®2 BEITAMEBIARREENEERFREENLE
%
1991 18.0 38 257 156 381 37 446 179 358 124
1992 145 23 211 105 27.0 34 316 96 468 14.6
1993 52 16 793 51 151 32 255 97 322 60
1994 6.0 36 293 42 128 41 229 102 198 46
1995 127 100 198 90 130 62 303 175 265 110
1996 21.6 140 237 122 161 84 338 260 199 142
1997 264 174 301 17.8 192 103 334 227 338 192
1998 47.7 411 418 232 325 190 376 310 415 265
1999 71.0 606 752 542 540 265 50.2 403 454 275
2000 125 949 113 853 61.2 335 8l4 639 484 364
2001 220 178 221 180 822 542 106 906 59.1 46.7

1. 1991-2001
2.

#®3 BDEFREEAPRREENZEGHERBENLE
%
1991 1858 3556 521 2058  16.89 11.51 33.46
1992 1654  34.05 3.63 925  28.29 7.82 10.10
1993 1114 1895 2.57 739 1043 9.03 3.90
1994  10.79 9.65 3.84 9.17 3.82 8.98 18.70
1995  16.79 5.03 832  10.52 7.54 18.39 5.57
1996  6.31 484 1141 1899 1575 28.08 7.92
1997  2.37 296 1578 2458 1271 26.51 9.26
1998  54.07 412 3726 3403 2275 44.45 11.28
1999  39.91 544 4365  39.66  53.59 38.48 19.32
2000  36.70 435 6233 6321 2636 64.67 30.62
2001  55.14 6.64 113 7216  31.67 90.91 43.38

1. 1991-2001
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10%

x4 REGAREEREZEFNERBE
%

(1) (2) (2 /(1) (2 (1)

1991 9,928
1992 14,320 2,438 17.03 11,882 0.355
1993 16,447 3,728 22.67 12,719 0.290
1994 18,333 4,640 25.31 13,693 0.245
1995 19,965 5,216 26.13 14,749 0.215
1996 23,763 5,603 23.58 18,160 0.225
1997 29,975 5,766 19.24 24,209 0.257
1998 40,296 6,236 15.48 34,060 0.321
1999 52,729 6,533 12.39 46,196 0.393
2000 68,495 7,108 10.38 61,387 0.485
2001 83,390 7,755 9.30 75,635 0.567
1991-2001
2000 1999 15
44.25%
55.75%

44.85%
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2%
6% 5

1997 2.5%
2001 3%
2000
40%

*5 REGHAREERFRENIZER
%

(1) (2) (2) /(1)

1991 499,130 10,200 2.04
1992 599,234 11,085 1.85
1993 692,024 14,688 2.12
1994 813,315 17,922 2.20
1995 898,737 19,830 2.21
1996 899,959 21,372 2.37
1997 926,459 23,928 2.58
1998 906,599 25,021 2.76
1999 882,952 25,739 2.92
2000 847,735 24,631 2.91
2001 740,300 23,342 3.15
1. 1991-2001

2. 1991-2001
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farm ownership loans

emergency loans

95%
1991
2000
6
6
1999
56 2000
27
7

RECEET

operating loans

95%
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71.5%
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*6 IMNFRXEAEEFETERENNERZEARRHT
1998 63.9 425.0 560.5 1,227.9 385 2,315.8
84.1 4244  557.1 1,011.0 97.6 2,174.2
1999 177.5 775.0 818.8 1,940.0 337.1 14,0484
170.5 7742  788.5 1,776.2 329.8 3,839.2
2000 253.3 11,0024 9353 2,837.5 583.0 5,611.5
233.0 8735 664.2 1,800.6 150.9 3,722.2
2001 163.5 1,010.0 700.0 1,601.0 298.0 3,7725
163.4 852.3  690.2 1,462.6 90.0 3,258.5
U.S. Department of Agriculture, 1999-2002.
*7T REREAEEBREEMFZIOIN
%
(1) (2) @B O @ (2~ (3)
1991 633.7 1,490.4 2,124.1 69.2
1992 714.5 1,591.9 2,306.4 69.0
1993 672.7 1,432.5 2,135.2 67.1
1994 881.9 1,843.7 2,725.6 67.6
1995 563.6 1,938.3 2,501.9 77.5
1996 832.3 1,850.9 2,683.2 69.0
1997 744.8 1,574.5 2,319.3 67.9
1998 738.7 1,435.4 2,174.1 66.0
1999 1,288.9 2,550.4 3,839.3 66.4
2000 1,048.1 2,674.1 3,722.1 71.8
2001 943.6 2,314.9 3,258.5 71.0

U.S. Department of Agriculture, 1999-2002.
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3.2 RRIEREEBREEMIIEENm

1.8%

2%
2001

1991

1999
2.1%

45

2.4%

2000

2000

RECEET

80

%~ 8 RREAEEBEFRESNZBHMIEHMELR

%

(%) (%)
1991 40,169 1,904 4.7 4,526.6 59.3 1.3
1992 42,189 2,376 5.6 4,923.9 102.8 2.1
1993 42,475 2,077 4.9 5,044.8 98.5 2.0
1994 44,129 1,659 3.8 5,417.5 82.3 15
1995 46,838 1,821 3.9 5,933.1 91.3 15
1996 48,468 2,311 4.8 6,360.3 1125 1.8
1997 49,512 2,540 5.1 6,505.2 124.5 1.9
1998 48,795 2,759 5.7 6,537.7 135.4 2.1
1999 49,279 2,925 5.9 7,326.9 172.2 24
2000 50,069 2,235 4.5 7,967.1 145.9 18
2001 50,067 2,316 4.6 7,727.5 162.1 2.1

U.S. Department of Agriculture, 1999-2002.
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95%

12% 90
31% 1/3
2%
x99 RREAEEBEFERMNZEHAMFIEERELR
%
(%) (%)

1991 280,528 79,204 28.2 17,465.5 5,507.5 31.5
1992 251,892 73,657 29.2 15,536.7 4,804.8 30.9
1993 224,739 56,099 25.0 13,7755  4,116.2 29.9
1994 208,130 47,723 22.9 12,622.6  3,569.9 28.3
1995 194,034 52,635 27.1 11,522.3 3,199.4 27.8
1996 182,305 42,111 23.1 10,584.2 2,420.3 22.9
1997 170,488 32,051 18.8 9,841.2 2,036.5 20.7
1998 158,920 28,013 17.6 9,152.6 1,692.0 18.5
1999 148,879 24,830 16.7 8,937.9 1,398.7 15.6
2000 142,294 22,118 15.5 8,657.9 1,178.6 13.6
2001 135,587 20,622 15.2 8,599.7 1,037.3 12.1

U.S. Department of Agriculture, 1999-2002.
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90 175 1(4)
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An Analysis of Enhancing the Mechanism
of Agricultural Credit Guarantee System

Yu-Lin Wang and Chi-Yuan Lin’

This paper intends to evaluate the overall performance of the
agricultural credit guarantee system in Taiwan. We review the
successful experience of loan guarantee programs provided by the Farm
Service Agency in the U.S. and propose policy suggestions for
enhancing the mechanism and performance of the agricultural credit
guarantee system in Taiwan. The main concerns of this system can be
summarized into: the shortage of its funding, limited participation of
banks, worse quality of guaranteed loans, and the increase of delinquent
loans. We suggest to encourage the participation of banks in the
system, and to avoid the problem of moral hazard as well. We also
suggest the mechanism should be designed to reduce the risk of
guaranteed loans. In addition, our loan guarantee programs should be
consistent with the trend of changing agricultural economic environment
and the future development of agriculture in Taiwan.

Keywords: Agricultural Credit Guarantee, Guaranteed Loans, Moral

Hazard
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