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EREERERNREENSEEESNRESL — BERE
FHENLEESERE THENETOBEEBKE QEFERY
BE PRESHE % AXSETHERME T N BGEE
B R E I B B A E MR T @ 7 4 0 Krugman (1991)
FEWN EARE  ARGRHE-ERERENEREREES
WBATRE RFRTEEREAIEE BT UHNEERE
BERFRE BREABHESE RELNYESNERSELYHE
BRI S AN DR B E S TR E AR E AR
Krugman (1991) fi & “& A 8B F—EHE-

RS FEEYHE FEESHE BHEE RELERERRE -
ZEABRE

FHRMEREFUAXHENERERFRER . PRAREREALMSBIFER
BIIeEAEBERESRABHR-

TEFRERBEREAE EFAREQBEEREE -
ANMBEZRBRAEREERBHERARRATM A ERNEFRMAESER
BER FUHESH- - B EZUFERETERENGSRAARANTERE G
# #m 5% NSC89-2415-H-035-020) - XX H#ER BHAEZAR-
ANXBEEERCHTHFEERFEEER -

B ¥ &% % 7 (Taiwanese Agricultural Econo.mic Review) » 6 : 1(2000) » 33~ 66 -
v EEHEREE K
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A% M

BEEMMERNSEARBEREST HERCHEB BRHEHEBEEZEIXH
CTEER AUERBERELBERERENZEE (BEHBEFRZERCHE
B %) E=EMEE 2 — (Jha and Srinivasan, 1999) » 7k £ & 5 B B E

— %% (Tomek and Robinson, 1990) - AR EEZLEE RS THBE - £
Vi REEE REEEENEBRHENREZ  BAES (BERBERRF
BEL) UARERERS CECBESRENEE BENLELRELY
#H -FTEHEBE AUEREEREBR IRECEREBIFREE MR K
MEBENERELERED ETESREFERERVIE EERRCEE
WRERMATHER - EMMRKBEBRAGHNHEEE-

HRREREBRTREEGENRE TRENME KR HEEE
R MEMZBRFWIRITEE T HEE S HEE (Helmberger and Chavas,
1996) - —RME BEMERS THERERI T2 AR ERRKAKIF
BEMAE BEAEBRBEBRENE SR FEEEY S E (buffer stock
scheme) } S # & 4 %/ & (stabilization fund scheme) MERER ERMEY
EERBRBEESN TR HEESREBRM—EENRE B FEE
MEEZTERLIEAECERBRESHEE L TR ZEBER TR
B ERAVFEEYHECESHBRESL G MIIERSIMI FELE
BEAETRUA L EEERE®R ERE BHRLEE CEES T
EXNESED FELEREFABRELRUT - ERFEESHE H7
ERBFIIEREREREKSEE L TR ERERESEBRE LR
H BNEEEBENERERHNESEEELTFEES ERELERER
TIRE AIDIEESHMEEESE EMBIRERELEMLZIIEE

THREXZEGERBM FIL A0HLAE RERBEMERHE
EEOTEFA, r HERBE8 F£10 Aofi "RELEHEERNE
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EX,) EEBETEREMERESRL TRE BNEMLA+HE- #FA4
HIAEEERVERERE —KER MHER BREZELATE
WAE3ATE EMXELTEBEE T TR RFEESLTE293 TH
EF)  BHEMRBINTHREECRITEER HERERBECERER
BT R ik RERESLEREREOXRERI, CHEREREE
O (Pl #Bk - BIEAZEMBBERELS TEEERAE 160% DL L=
B RERBATEEFRIE MEEBEHOBERE . 71X BESEE
B - 25 BRHEZERERERIIELRERERTREK EE
EmERIRE TRIABECERME NSt HERBERRE S
ERBEHKE: SRERERRE MREBSTRESR  BFEE M
D+ UERESEEAEER L TIRCEBEA  REVEF S EE &
REEBEHER-

Krugman (1991) & 5& 14 %1 5+ 2 & BE # #4512 (stochastic differential
equation) BB T DB S AV S S 0 BRI M T R IR T 2 E =R
E & (exchange-rate target zones) R AH L HEREFLEEH » il
& It A FH 78 R % B %R (honeymoon effect) - 5541 > Klein (1990) 17 — /N
HEREERE TEHEENRIGZERAHKERNSHNE
BMBENIEBHENEBHCRF ERREHE/N AEBHER
RZBEM - RE Krugman (1991) STRE Hi %% > 2 A SOR & A R R
EREBEHNES HEEEBRRCRENZIE - LM EE - #la -
Bertola and Caballero (1992) %53 EF / J& 50 BE (B 79 & B & Bl 37 BH E 3
HEENFLSFEEEEHHE (realignment) BYIF S H T - fHHR
RERFRBREFRLOFEEENTEERA EXHERNEFTRETE
BIERE R % E - Kempa and Nelles (1999) 53 #7 5 i B 17 & % 2 K By
MeBRRE BREARRFEHEEECEHY HEGERSFERTRBE
HEERZEREBEEARTZIERUEETEAEREEEMOAGERE - &
if » Lai and Chang (2001) F] /3 #8 & £t 46 & S8 48 & F5 K% > DUE i 7 =0
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HINRREERREREE TEXBERT RO TFER  WEREEKE
BE EHNERERBRUKREECEREERESRERKAR L TR
R R /N e

7 3 ¥ ZE f Frankel (1986) K Lai, Hu and Wang (1996) % & B 2 &
BEA RTEII-FARCRERI TEXAKEZTEEEEEEAR
REMERBRBEERR EFHERFET  MAB®EGHX HHEBRS
HEEEREEMERERERRR EORERREALERCEBE M
3R 40 Krugman (1991) FRER ey “BERARE" > AREEEN LE T EHK
REFREREBCEE - A5 AN ENBRNHRIEELERLE
B HEERERBREGCEERECH -

AR ERE - REEHERN BREARE AN ZEE S FE 2
KNBNRERESMEAEER RERERBRALUARERTBORERT
BN REMERNERERERITRES ERERANZKW-

B\~ AR SCER A

AR AR EEERTSR . FRELTE . BYESEAES
BERED ) BERAEN T2 B
— RRHEE S E R E N W
= - 81 Frankel (1986) — B » 14 3 5 5 A AR 76 L B JE R i 0 (SURBIE 3
B R
CKEFEECERERBESY LRNEFEECEEEA RS
2R BB JF B 7 A 80 B A (law of one price) B T -
R DA E RS o (T LU A LU BB

[1]

—0(p° —p™)+a(m—p™)+g°=s(p°—p™) +e6 > 0,0 >0,5>0(1)

P =e+(p™)% 2)
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m—p=-Xi+o¢y; A>0,¢0>0 3)

p=ap™+(1-a)p%1l>a>0 4)
E(de)

Fu(p®—p™) —7(m—p™)|+k[i—i* — 7

1=0;,1>0,7>0,k>0 (5)

A p" BREMEREKENHERE p" BEEBELERKENSRE:
mEBEEBREHHUE ¢ EBRNNRERE R c BRREATENERKT
BIEH c BHER (UAREBRTOIIBER) OBEHE: (™) BLSH
MRTHIERELERKENHEE p 2 RYEKENHEE: | 2
ABECHBRE: y BRELNCHEE:  BIBEZEZENE; E(de)/dt
RERHEBECTHNZET -

X FBREATENIEN ZAREBRERZIFREREE M
G BELTERKRERBRELEFERERMEHER 0°-p") ZHH
#o HRLUFRESYEFPBRIYMEXEEEBHRE (m-—p™) ZHWE
BB BRETRERELER EREFERERTRE BN
HESHRBRES R FRELMEREALRE BFERERE
e IEREMEREER L TIRZH  AERERERTE A0
MBERHRESRBE KBS BEEH ) >0 RN KBEE S
C<OXRTBRNMBERES =0 IRFRFATHREL TS ER
BRERNEGE AAREREFRERMEHERBIHEEE - X () WK
BEMBTROUERELE c REELRFRCWERE s RRERMBGH
B -

MAZRQ BERESWEEEL ARERABFEENER
EnESEAEENEFRESRE2EN AEZBMORAERSEHER
SERE-BH XQ) ABEBTHEZHEGRSE IEEERERFTRERE
HEBM#G ZANAREBRTRAFZHFLEERE ¢ REBRTX
HELHCEERE X @) BE—RUENEZES ZAEE - RYEK
ERERERERKBREMERNINEFSE EMANEHEHIHE o X
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l—a - HRAXFEBHNEIZHRBNEERRNEL > REKRX 1) B
BREMTSE XQ WHEBREATS HA Q) WEENSN  BEER
G)WHETH - XO) REFHERFET  BEERIZHE (BHHK
MEREHERNRGENREN KLEASERE - TERELEEENRIY
HIRGEGT BRI BRESRIERELEERIFRELFT RONEZSR-
BEURBELATS RMREFRELNBEKREREESREIEEL MY
MM —p™) MRE FRERGERREEREISEREYE
B -p") REEEBHRE (m—p™) WHERE - ) FRELREE
HEREAFTRNZEITER 0 -p") WERE WEEEERHE
(m—p™) A E - A p REBRERBEFROESHEE » RIFE
EmEERTRCVERERE - EREXRKEIRBESZIERARBE
& #& Frenkel and Rodriguez (1982) » & {1 5% & & & 1% I A (R 4B & 7 B 41
B {& 7% 18 3% ¥ B =R 89 08 o8 8 -

B () BEEERAR:

(s+6)p°—(s+d—0o)p™—om—g°+e=0 6)

EX (6) THEHREREMT R HUE AP ®p™ Bl & AP B
B> RFKEHABBER CC K- CC HBHWRERE:

8pcl _s+d—0
8pm'c‘c_ s+6

20: & s+d620 (M

K (7) R CC R AR R G B E G B BURE B E B BHE RN
Ee HHEETRHEAN T EEEBERTE T BERELZEE ™)
L SR () REAEERELCHEEERTE: () EEME TR
He fHSERTE SHEELZEEFTRYEM - LERBREMO/EE
MR MBEHETR KERELMCEBERFTRRELY HLERBERD
HEMR - FRELANEBRBIRRRBESGNMENR (s+d>0)
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MBREAMHBEHRBERT R WRELRERLALER BELRTSESE
MR R CORBFENNR - EREAVEBRR/IMNREELY
MERR (Mls+d<o) - EFREMER LE BRERELTHHE
BEME WREAERLATHRIREFREELTSNSE S LK
CCHEAan#=x- (& 1

HAG) THF:

1 . EW
:?[upc—(u—f—T)pm—l—Tm—f—kz + k Eite)] (8)

B (4) R @) RAKXQ) BERAE:

AMp+7)
k

k
B Q) THERBEETERIIETBGE CRE p° & p™ WEEH
BBz BE o S5 MM > SRR KL
AMp+T
o =3LEL20’%A—“2<1—@ (10)
e 2L (1-a)
ko
B (10) ATHl > MM R REBEZHRBZELRABHREERNIBEE - K
TEREEABHEENEERE  ETKUEERAZTZ2BEH (k- o) REXR
TERTRERBE (k=0) B R FI R EITHET -
REATEREH (k> oo) REATR2ARERE (k=0) &R HMN K
T MM $FEIRIRER -

—(1-a)]p°—[a+ }pm+(1+/\7) + A HA—— —¢ =0(9)

MM

«

] = - <0 (10a)
MM

1—-—a

. Op°
— a
(i) Bk — oo H] ll}n;o l@pm

N e, .| op° _ ak+Ap+7)  pT
(i) Zk =0 Al llclg%) [8;07’” MM] _Ilc—>0 u—(1-a)k  p >1 (10b)
K (10a) #77 EEAZEZRGR MM GREAMNE EERE
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FINEREBTSMIIEMHENEE REEBRAET > p™ LRIEH
EZEp TH - ERMERTHER REEEAZ2BHZBER T A
(5) B9 SMRE TH 55 29 15 6 4R HF SR AL Bk ¢ = ¢" + E(de)/dt 5 1R i* K E(de)/dt &
ERNBERET  BRFBINETSOEE > FIREBLFEED - FEFRK
ERHBEAET ZBAC) WEBTBEHEGTH  —Hp™ £¥%
PP AT B -RYE (p) TR HRESEB TS -

S—H BN (10b) TEE > BEEXTETEBHE MM &
WMAENRE EXRFp" LHBELAMEBEP LR HRESERES
BRIIETHEGN - ERER  EEXRZ2TRBEHR K (5) IMNE
WHHEGEREKERMLE —u@@®—p") —7(m—p™) =0 LK —Hp™ L
T EHERBRAS REEKFRELCERME (WEREL T
0D 80 RimnAEEEp ek THEBEEIERERCBEMKR  #
A1 BEE T 45 B S (M1 AR # 1

2 REMEREHERR

N

AEGLERE TR MRARERAHEARKBRRERTHZ
R TE BN IRERERERERS HRERERHEERER
ERGEBEBIEZE- (F 2) BhTHRUEGTEER RFAERF e hTHE
18 (discrete-state) < FEME THIH  HE S —H A KFE > &IN5
DRIEEMEE BENKRINER - ETHAE 1 RERERTEHE:
RHE ZENEEERER  REELAEHRERE - BREHW (A
t=1t)  BREGTENERETEREc EEH—EEUKEERZ (A
t=t1) " eo WEE LA R e RABRTE R RALFAR TR ZIEEMH
B (Bleg—eo=—(e2—¢0)) » EEFAR e TR R ZHWEHROS-
EE =1 K BRERTBEETER e WET-EEAMCRRZE (A
t=t) ey AJRE LA R ez RARREERERESEZ co- ILERE > THRE
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1 FEH S e Y i 2 g

B CEERTERESE BN NEYREH BN ATBREBET—
WEE ¢ DARTHIMERIGEGN —KE c BOARNEEBI -
eRrE L (7) X (10) R HTH > ERABEEENRNELE MM
BMMERENEERR MERERCESARHEREESRCHERARY
RNMNIGEECC BRXENEARSE HRBFHEEREKREE
BENBEK REEERHRCERBEELTENERTER 458
DEERTIEREMERRIEREREERORE  AMETHKESER
ZEBHAEETHEBIRERERRE KR EREEEETHRE
EMERNERELERERENUE -

—BEARXREBE

RERTZBHELT MM ERERE f CC BRI ERAEARE
EMmZBERERKBEEL Y ERROMEHE N E: ik &MEH
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53 BT B A R AR U R R A
Hs+dod>0

B s+0 >0 m(7) WHOp /7| >0 BEFCCHRE
P ME2 Fm BRIEE(=t) CEBAMK CC(eo,85mo) 5
MMIE(de)/dt = 0,mq) 2 5 B Qo » &% Bh T & FE 19 B 7 5 (H 4 B 0F J i
RER SR R Et=t B BELTIROREETESE - 8
o1 0 BB CC e CC(e0,85,mo) 8 FHECCler,85,mo) #: (3 3)
CEXEHBHRBOEET QBEBEANIEEYE CCer,8,m) RE
MMIE(de)/dt = 0,mo] M7 % Q,» HEFHENEELERLIFRE
A A BB pS B o o R E(de)/dt BEMERE - ARBEREE
EEREEBERETE  MERERNAESEEFENTE CE2E
BHEBHEETER B RROET —B0BE (=6 B ZTEHE
5 0.5 BB e FESHE 05 ME R ;- Q2 Fim - RE
RHe B BEREERIEREREEDS N, Kol HE e B
CCle3,85,mo) #88 MME(de)/dt = 0,mo] S FHZ2 0 Qs B+ B4 % F7 8 FE MY
BELEERFEESERS R RoP HRER  EREHE e B
o THEREE 0S5 WEH T BEREESTO0S ZHER P R 0.5 ZEE
RpS o JEBRE REME0S ZHERMBE pP & 0.5 ZHEHE P Fik
IE B2 i L B R 2 T 8 B E(dp™)/dt B 0.5 X (B — p7) + 0.5 x (p}* — p*) «
R R —pt =~ —p™) 0 (BE 4) MTUERMEE RERERZ
TEHBA % B E(dp™)/dt = 0.5 x (p6” —p]”) + 0.5 x (pgn —pT) =0- & #B=H (2)
WS E R EEN > BT — S A E(de)/dt = E(dp™)/dt = 0 #
Sy ERRARTRELEXREEER ERNCESERGBEHE
T (H E(de)/dt =0) ; Bt KB MR EE B R CCler, g5, mo) 5
MMIE(de)/dt = 0,mo) # &5 B Q; -

ERHHEERERRTEEBNRE IR ERERESRY LR
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BB THREKR MERELERER L TREF  BUFRKEK
HEESMAMBKBRMEETTE: At ETEEHR o K> BUNEAH
BRELHEBEELUFERELEREFEP KB - HEZ EHFH a B+
BERBEEMEBRERRE BTNERELEBKEERFE p® KE - K
AWNEEEMLKRMUEREMT SRR BN <8¢ g #
Mk g (§F 5) # &y CCles,g5,mo) #R1E LB ZECCles,85,mo) # > (FE
6) ¥ E MM[E(de)/dt = 0,mp] #RHEARN Q2 Bi- Q BATHIENEE
mEM KR p° HWENIEREMLESKER pT - KB B3R AT A
ERRHEERERREARE REABEEERERESLE 05 9K
Rhpl B 0S5 EER pf > FHEIEBRELERNTEHEE E(dp™)/dt
HHR 0S5 (pfF —pM) +05x (p —p7") <0 HE(2) WIERESEE
R TE—FHE - E(de)/dt = E(dp™)/dt < 0 BHREMIER - 3 BT ¥
BEHERFTERENER AHERELTBSNERTEE:, K
FEHEREETE® SHE—FERK MM[E(de)/dt = 0,m) REBE

i3

P CC(&,85,my)
CC(s,,85,m)
ol et e T P LC(ey.87m)
CCl(z;,85,my)
)20 USSR N
Pa == mmmmmsmm e
A e R EL L SR
p s EELEEET TRy Xttt Fatat (EUR N SN o WU,
J4 H
o R e 14
) O
] 1
[ ! E MM['E% >0, mo]
v S i
! 1 E(de) _
‘ : I: ! T = 0, m°]
[ 1 !
T
T <0,m,]
H ' 1 1
[ t !
N B I e
0 g pl pl ppPe iR}
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MME(de)/dt < 0,mq] # > T & CCe1,85,m0) TR Q. B ER M-
—EBRFEHERELRERREEEE AN AEE LIRS E F K
ETERTHE AIHERELTENEE TEE:: BEELAEBERIEER
P on B A K ¥ F R ps Kpl e

BRI AN REEE Qo AR ILEREEEANIIES Q-
RBRIEREFBENFHOEHE Q. i BERNATHEESLERKKYE
—HERESTBHNERETERH o WN e KEEREERERSSEp; &
Rl FRESEXANB T B8kl - EERNHBRELERRER
BEE BNARESWKERMESARETER TH HHERERLT
GHIPEHE T EH o Wi Re BEEMERRKEHp B8R ol FEELE
t& Al py BB R plt o BHFY (05 —p2) > (p§—pf) B (07 —pf) < (07" —pF)
MREAZ 2B EHEEEMCERBRRIREAREBEERCH ERRWIBENR
TR REEREHREELTESNTE MRELAEREEENRIL
KMEgEREELEEERTRE EURRFERESLEXNEE -

ARMBEMNBENMETL T ERESFEELERNEER N —
AR MEBRESEMSABE L TREEE  BUFRUEBRGEREX
EITFHE GE7) MERESTSHHR o TER  BFENEBRIEE
RERERESHEREP KE, (8 MBETHAFAFMYENIERE R
BERE o HEERE2FHNQE- (539 BMEZ BRNHEES
ERZEEREE HNFEEHEENFRLKETER THEH ERBETE
B FREEMERE O0S R plr 05 WKL pl At JEBE
(B A% 2 TR B E(dp™)/dt B 0.5% (pf" —pT) +0.5x (p7* —p™) > 0 o T 1 %
(2) IE—F /A E(de)/dt = E(dp™)/dt >0- ERTHERERTHBHY
EHETEEH: RAHFEREG LS E8ER MM[E(de)/dt =0,m)
BAEBZE MM[E(de)/dt > 0,mg] %% > T8 CC(e1,85, mo) AL Quv B -
E O HERELTEVREETEE: ERNUFAREMREKEENS
AXRETFRELEXEBEREER BEELERBEIERESERKES R
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Dex KDL e

A R R AR IR T 1 B Qo 73 B Q1 Bh K Qu BHELBL AT 51 > 5 BT
AFHEEBESERKE AINERELTSHNERETEH: BNk e
BRELERGH] 285y FBRESESTH T B D - BEF
HEREESLESRCEEE BAREEHBENHERETESTH
AR ERESTRBOERETERH o ¥lhea  BEREKTH ]
BEg Rl FRELEBTHy BERIL - HR (0§ —25) < (0§ - pf)
H@L—pg) >0 -0f) MEEFEZTE2BBGERELCEBERERNRE
ERZUERRORRET ERELTHHRAESETE  NEEMES
HEZEEWH L HEENEERESNEE . B MR IEREELEE
H) 387 B -

b CEAZEBRHARERZERRIRARBRESR W E
MR —BEHBERELTSWERTE FURELEREEE ¥
BELERNFRELRERESRAREZH  ARBETHEN A AW
- BERNUKBRNERER KR TERE RER MNEELEREE
ENBRERMEEREELREREARE  BERFUEEREENFE
RTHBRERES RUFIHRBRERERER  HAEGMRIERER
BN EIEE -

Os+d<o

S s+0 <o IR (7) WHCC @RARE (0 0p/0p™|  <0) =
% CC B MM A8 > M EHTHE » BRR (s+i—o+ao) G (=
10) Bl B THIE SIS R MERER: B 3A 5% (s+5—0+a0) > 0>
Bl CC 58t MM 1% B 3B 5% (s+6—0+a0) <0 I CC
S MM 15 B I B9 15 5 -

3A BRI 5o 4G W 8 % 1 1Y OC(e0,85, o) 8 82 MMIE(de)/dt =
O,mo] BMEIZE Qo BEFYEWEEREEEFEREREEH A
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Fopy Rph - ERELTSINESR TES o Wilhke  WOCHEEY
JE By CCle0,85,mo) MET B E CCle,85, mo) #7 CCleq,85,mo) #iE
MMI[E(de)/dt = 0,mo] #FAHEZ R Q) B> ZHFHENEERESKIE
REMEBSN R Rol" - BORE2 o BEEFAEERELE
BRETEMNFE ERELTENERTERa K> RRIET —K
ZIKEREREOS UBRREBR > BRET -FHLAMRERTELEHR
e RELEBEKERERESON o] oy - BE > RRAET
—HAREBEERBLEOS WEEHR o WREBET KU MREET
BEHR e B RELREBARIFFERELERS IR pS Koy K- EE
EmERZEPRE E(dp™)/dt B 0.5 x (pf" —p1") + 0.5 x (05" —p*) - H
Rpd—pl' =y —o") BUBEBHMER FRELRERCHEHEZE
E(dp™)/dt = 0.5 x (pg" —p7") + 0.5 x (p5" —p7") = 0« K\ (2) WWIERE M
HEEA EUE—S ML E(de)/dt = E(dp™)/dt =0 $ELL_FB 5075
AERHEE ERRARIBEMEREEER  REAKTHNERY
BERE (H Ede)/dt=0) ; Ft REBAVHEE R CCer,85, mo)
M B MMI[E(de)/dt =0,mo] MR Q> HBEREREKIEREKHERS
o3 R pf R ptt

ERNANEEREBRR ELRERRD TIRREE R WEHEE -
HERBESEMSER L TRE  BUTEIREEHERE R HTHK
ETEATE IETEER B BNLEGCRESRTSRBRE
M HREERELESHERE KE - ABNKBERESNBEBER
CCles,85,mo) Bk LB E CC(e3,85, mo) #85 #hEH MM[E(de)/dt = 0, my)
MR Q B ZEFHENRESERKER p° ERELERKRR T -
Rt ERNHERELEBRRTEEEGRRE RRYHIERESERY
@ g E(dp™)/dt =05 x (pf* —p7") +0.5 x (pft —pT) <0 WK (2) 7
¥— B A E(de)/dt = E(dp™)/dt < 0> ERREERERTHNEKT
BHe RUEHAHERGEE TR BREER MM[E(de)/d =0,m] #7£
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B E MMI[E(de)/dt < 0,mo] # » 8 CC(e1,85,mo) MHERZR Q. B~ BLL
HERELTSWER TEE: EBRNRBEMERELKETRE
EmEXEEERN BELRERBAIERE MERBZKRELS K Kl -
HREERATMBIIEE Qo 758 Q Bik Q. BiEL® A X » B BT A
THEESERKKE INERELTHENERETES co¥ilhe B
ELELTH] BE R FRELEBEHpf BB LK - BERINH
BEMERBRREEEFEG BN AKEXNERESMN AR KETES T
B AIRRNEREART SR TER o EMEe RELREREH
P BER pl FRESRERTH ;T BEHE T - HR (0§ —pf) < (0§ —pf)
H@r-pf)<@l-p5) MEEBEAT2BEHHERE L ZEBICREEHE /I
REELACHERRORRT IR (s+d-0o+a0)>0 EREERE
RRELMTHENTE IRBERHBEEBNRILTAIRHRELRELXEER
EER HERERERBITRZE R -
MEBNRUEE S BENHAERET TH  AWERENTHEHE &
TEE BFENEEScERERELEBEREP KB MIEFE
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RYEHCHEEETHBE  WHQ HBEQ B - B WEXE
SA TS BERFUEREESRN AARTHERELAER HERE
mEEETEE: WES URBFRRTERELERERE IR
RIAHERNBE R E(de)/dt=0; BEMRBNRTERELEEERER
R AIRBHEPERGEE R E(de)/dt <0- B L1 ¥ R E & 5 E#
TEE:WES HEBBERWERERERRE BENTHEDE RS
BE- BB (A3d) AKX (Add) TH BEEBRERFEXRREBEERN
HHERSBHENTE TS BRELRERLBRIFEELER T
RIERSEHFFRNRERER THRARBTE - T RHER S 5
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EEBHNEEREETRNE BAReRERte EHASRH Y
BEAEELBENE REY BEREERTHERESEEZHER
ERHRGTREEAEEEEERS ELRBRMEEERN SR TE
B T N R A TS R TR R AR B B U

BRI EE RS ENHERTHE NEXHL BFRTRER
B E B R (TR R E R R E) B(de)/dt > 05 BER (A3d)
R (M) TH REGBEOENEXBHEBTE S5 BRER
B R B B e 3 B B DS O R o T 000 EE S B B 0 AR O
FRERERTNER L REEESRNEERERTRAE BNY
WERG: RHESSHNEREREE LBEIE . REZ HERK
BARTHREREEZER BERGEEREEEEERE UK
WA B ST R TR B R TR R N R A R T AR (A
B 352 B9 O B -

B s+0—0+ao <0 BRI & (A3c) B2 (Ade) BF > RETH
MR T HERERTSEETEG: WIEE (B0 e de HiNH
e) > EEBEEFLEA EE A IR RS TR EHE 3B F
CERZYEECEOEE LB NHQ BHEQ %- BE - 1
X 3B FE i BB MR R AR R T EEE R E o
BRESTHBEETEE: WAS NERERETEEREEEES
B MRBEHERGRER D(de)/dt = 0 {8415 BT HR1T I 7 5 18
WEBBRE NIRFEHEXGREE Bde)/d >0 2L B EE
REAERTEE WES DEERENERERERAEHGHHE
HAME SR B Eh(E - FA (A3d) &= (A4d) T4 HIEE B FEFERE
REBBNENESSEESTE S5 RAEREE EERERER
BT EYERSR AR NEELEE LR E— SR
e RHESMHBRERER LEIE EEPERSE TR
EREREETERENETE—SHERt: RS R SR ERE
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mERTHRRR - BREZ HBERBFEATHREERERZEN  BFX
FRTRELEREERER  AUKEBERREREEAN T THEE
mTS REOREREMERIFFRELEBNKE -
EBRRUERERENFHERTE WEXHL  BRERTREM
HEERRERERRFAYERBE E(de)/dt <0 ZEi# (A3d) k=K
(Add) A REFBENHANERFHESTE- SIS BRRELER
MTEBREREFREMEERNER - AHEXBHFFREOREREE TEK
BMRARKERER . REEETHNERERER ERBE  EERBER
BEMFRNFRELRES LRAREERER cc RS EBEFHIIE
REMEM/RTHERR  RFZ HERBFIATHEEREREBZER
BRFRTEREREREEERRE BULERH®REN A THRELT
5o BAREREMEBIRIERELESORIEE-
ZoEEARAEETRBE > R (6) RX ) THER:

(s+6)p°—(s+d—0o)p"=om+g°—c¢ (AS)

Aup® — A+ 7)p™ = —Atm (A6)

MEZKXTEHMETEEESER BRELAEBRERERERZE
ER:

1

B = g (T (e [+ O+ i} (A7)
p" = m{ﬂgc — pe + [(s + 0)T + polm} (A8)

B (A7) k3 (AS) I E L HHERELER (REXR) &
B TR EERIERCRELRERRIFREE REKKE-
REBHHREMEARIERHERER REMTESREBRTE %
MECEBEERETTHEZERER -
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Target Zones and Agricultural Price Stabilization
in a Small Open Economy

Ching-chong Lai*, Vey Wang™* and Shih-wen Hu™*

Stabilizing agricultural product prices is one of the important food policies in most
developed and developing countries. In general, the government provides several stabilizing
policies to stabilize agricultural prices, including buffer stock scheme and stabilization fund
scheme. This paper develops an open economy model under flexible exchange rate regime,
and investigates whether the honeymoon effect proposed by Krugman (1991) is present
when the government adopts a target zone policy on agricultural product prices. We
find that whether the announcement by the government to defend the agricultural price
target zone will reduce the volatility of agricultural product prices and non-agricultural
product prices, depends upon: (i) the degree of capital mobility; (i) the relative magnitude
between the price effect and the wealth effect of agricultural product; (iii) the implementing

instruments of stabilizing policies.

Keywords: buffer stock scheme, stabilization fund scheme, target zones, agricultural price

stabilization, the honeymoon effect.
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