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Evaluation of the Offshore Fisheries Compensation in

Taichung County

Chin-Hwa Sun and Fu-Sung Chiang

Institute of Fisheries Economics, National Taiwan Ocean University:

The port of Taichung, a man-made port carved from a barren stretch of the open
seashore on the central-west coast of Taiwan, is a new international commercial port.
Since the Port of Taichung occupied the traditional inshore fishing ground since 1973,
the construction of the port caused the resource of the inshore fisheries, which operate
within 3 nautical miles along the coast, deteriorate. Since the harbor area is between
two river's estuary area, the sediment accumulated along north and south breakwaters of
the port of Taichung. Deterioration of fisheries resource, vanishing of the fishing ground,
and excluding the fishing operation in the harbor area justify the fisheries compensation
to all inshore fishermen. Hence this paper tries to estimate the fisheries compensation
causing by constructing the Port of Taichung since 1973. By considering the potential
growth of the inshore fisheries, the discrepancy between the actual production value and
the official statistics, the gross profit rate, present value of losses and future losses, and
8% discount rate, the fisheries compensation scheme is investigated and fully discussed.
A fair, feasible, .and effective compensation scheme is formulated in this study to provide

a unbiased reference point in resolving disputes between government/private industry and

fishermen,

Keywords: vanishing of the fishing ground, fisheries compensation scheme, present value .

of losses, present value of future losses



