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The Comparative Advantage of Major Agricultural

Products Between Taiwan & Mainland China
Chi-Yuan Lin
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The Revealed Comparative Advantage Indices, which are calculated from the pro-
duction, consumption and trade data, lack the theoretical accuracy. Therefore, this paper
applied the Domestic Resource Cost coefficient to measure the comparative advantages at
farm stage of rice, sugarcane, hog and broiler between Taiwan and Mainland China. During
the period of 1987 to 1992, Taiwan had comparative advantages on hog and broiler only.
However, Mainland China had comparative advantages on all four agricultural products.
Hence, there is no basis exists for a complementary relation on the production of these four

major agricultural products between Taiwan and Mainland China.
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