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Optimal Environmental Policies for Waste Paper Recycling

Chung-Huang Huang and Chong-Ming Su

Department of Economics, National Tsing Hua University

Several policy instruments are taken into account to formulate a general equilib-
rium model to address the optimal environmental policies for waste paper recycling.
In a hierarchical oligopsonic waste paper market, the sum of the subsidies to the
supplier and the demander of waste papers should be greater than the marginal
environmental benefit from waste paper recycling, unless both groups are purely
competitive agents. With budget surplus, the optimal tariffs on imported waste pa-
pers and paper commodities are conformable with those derived from the classical
trade theories. The only difference is that such tariffs will be no longer independent
of the prevailing environmental policies. Furthermore, it is shown that who should
be subsidized more is not a relevant issue from the perspectives of efficiency. It

\cou]d be made based on other criteria, and may not cause distortion in efficiency

as long as the required conditions not violated.



